Portfolio Competition Instruction Kit

UD R.I.S.E. XII
This Portfolio Competition Instruction Kit contains important information for participating in the optional portfolio competition at R.I.S.E. XII.  The requirements for the portfolio competition are outlined on the following pages.  If you have any questions, please send an email to Peggy Nicodemus at UDRISE@udayton.edu (be sure to include your school name in the subject) or call 937-229-4761.

Competition Overview:

The UD R.I.S.E. XII Portfolio Competition includes Growth, Value, Core/Blend, Balanced, Alternative and Fixed Income investment style categories.  Morningstar style analysis will be used to determine whether a portfolio is classified as Growth, Value or Blend.  A Balanced portfolio is defined as a long-only stock/bond mix in which the fixed income component exceeds 25%, but is less than 75%, of the portfolio’s total value.  The Alternative investment style will include portfolios that short securities and/or invest in derivatives (including leveraged ETFs) or other alternative securities.  A Fixed Income portfolio is a long-only stock/bond mix in which the fixed income component equals or exceeds 75% of the total portfolio value.  The competition will not include separate divisions for undergraduate and graduate portfolios.  Entries will be categorized strictly on the basis of investment style as just defined without regard for the degree level of the student managers.  Judges make the final determination concerning investment style and portfolio eligibility, and reserve the right to disqualify entries with just cause, combine categories, or make other adjustments as necessitated by the number of entries or other circumstances.  By participating, entrants agree that the judges’ decisions are final and binding in all matters related to this competition.
Student-managed portfolio teams will compete on the basis of risk-adjusted performance, within their respective style classifications, for the 12 month period extending from January through December 2011.  In the event of a tie, the team with the higher returns will prevail.  Only first place results will be made public and announced at the forum.  Upon request from the faculty advisor following the conference, a competing team will be told its relative placement within its investment style classification, but the number or identity of the competitors within the category will not be disclosed.  
Definition of a Student-Managed Portfolio:

A student-managed portfolio is an actual portfolio defined by its brokerage account statement.  The portfolio will include ALL equity, bonds, money market and cash securities.  If your portfolio contains other types of securities, or if you short securities, your portfolio will compete in the Alternative category.  Multiple portfolios managed under one brokerage statement must be treated as ONE portfolio for purposes of this competition.  By definition, A STUDENT-MANAGED PORTFOLIO is a portfolio MANAGED BY STUDENTS.  The portfolio may not be managed by faculty or other non-students. 

Portfolio Presentation:
From all the student portfolio teams that choose to participate in the competition, up to twelve will be selected to make a 15-minute presentation before a panel of investment professionals, followed by a 10-minute Question and Answer session.  These presentations will be closed to forum attendees and are designed to provide the presenting team with confidential feedback.  These presentations will in no way affect--or are an indicator of--the outcome of the Portfolio Competition.  The feedback will be mailed to the fund advisor shortly following the forum.  Please indicate your student team’s interest in presenting on the Competition Entry Form accompanying this Portfolio Competition Instruction Kit.  Presenting teams will be identified and notified the week of March 12, 2012.  

Tabletop Exhibit:

All student-managed portfolio teams will have an opportunity to showcase their portfolios through a poster board display at the networking reception on Friday, March 30, 2012.  Please indicate your student team’s interest in exhibiting a poster board display at the networking reception by checking the appropriate box on the Competition Entry Form accompanying this Portfolio Competition Instruction Kit.  We will provide a 48w” x 36h” presentation board (white, trifold, foam core) and basic supplies (colored paper, adhesive, scissors) to facilitate the assembly of your display.  A designated area for poster board construction will be available during the day on Friday.  Feel free to bring whatever items you would like to place on the display.  

Portfolio Information Requirements

All Competing Teams

Part I:  Competition Entry Form (accompanying this kit)

             Due:  February 13
This form will confirm your school’s intention to compete and will identify the principal contact(s) for the portfolio competition.  It will also provide the opportunity to indicate your team’s interest in the competition-related participation options.

Part II:  Risk-Adjusted Performance for 12 months ending 12/31/11 (detailed on page 3)

                 Due:  February 27
Risk-adjusted monthly returns for the 12 months ending 12/31/11 will be calculated within this Excel workbook and used to identify the first place team within each style classification.  Only first place results will be made public and announced at the conference.
Part III:  Student Portfolio Morningstar.com Reports (detailed on page 4)

               Due:  February 27
You must input your holdings as of December 31, 2011 into Morningstar.com (or perhaps Morningstar.ca if Canadian) and email the “Snapshot View,” the “X-Ray Stock Style,” and the “X-Ray Asset Class” to us.  The purpose of these reports is to assist in investment style classification.  
Part IV:  Supporting Documentation (detailed on page 6)

               Due:  February 28
Brokerage statements will be used to validate the reported information.  All supporting documentation will be treated as CONFIDENTIAL and will ONLY be used for determining style classification and validating self-reported returns. 

COMPETITION TIME LINE:

February 13, 2012
Deadline to register for the Portfolio Competition by enrolling at least one

                                      conference attendee and submitting Competition Entry Form (Part I). 

February 27, 2012
Deadline to email Parts II and III to UDRISE@udayton.edu (be sure to include your school name in subject)

February 28, 2012    
Part IV (hard copies) must be received by this date and can be sent to:





Peggy Nicodemus





Davis Center for Portfolio Management





University of Dayton - MH820

300 College Park





Dayton, OH   45469-2282

All REQUIRED INFORMATION MUST BE SUBMITTED IN A TIMELY MANNER.

Part II:  Risk-Adjusted Return Calculations

UD R.I.S.E. XII
The UDRISE XII.xls Excel workbook, which accompanies this instruction kit, is to be completed for the 12-month period ending 12/31/11.  By following the directions outlined below, the workbook will calculate monthly returns, standard deviation of monthly returns, and the risk-adjusted performance for the 12-month period ending 12/31/11 in addition to providing us with information regarding investment style classification.
COMPETITION PERFORMANCE CALCULATIONS:

The UD R.I.S.E. XII Portfolio Competition is a competition among student-managed portfolios.  In the spirit of this framework, month-end portfolio values reported on the Performance worksheet should include all equity, bonds, cash equivalents, and alternative investments as reflected on your month-end brokerage account statements.  If your portfolio includes alternative types of securities or engages in short selling, please be sure to indicate that information on your Competition Entry Form (Part I).

TYPICAL MONTH:

In a typical month in which there has not been a deposit or withdrawal to the portfolio, only the month-end portfolio value as indicated on the brokerage statement needs to be entered onto the Performance spreadsheet.

MONTH WITH A CHANGE IN BALANCE:

In any month where there has been either a deposit or withdrawal from the account (beyond normal transaction-related activity), we ask that you calculate that month's return on the Transaction (Month) worksheet and insert the adjusted total monthly return on the Performance worksheet.  In order to facilitate validation, we ask that you be sure to include the dates of the transactions, the amounts, and the value of the portfolio on the day of the transaction.

If you have any questions or concerns on entering your month-end values, please contact Peggy Nicodemus by email at UDRISE@udayton.edu (be sure to include your school name in the subject) or call 937-229-4761.

END OF PERIOD HOLDINGS:

On the Holdings worksheet, enter the name, ticker symbol, exchange, asset class, shares owned, and value for each holding and cash equivalent in the portfolio as of 12/31/11.  This information will be used to determine the style classification of your portfolio.

DELIVERABLES:

The completed UDRISE XII.xls Excel workbook must be emailed to UDRISE@udayton.edu by February 27, 2012 (be sure to include your school name in the subject line of the email and the title of the document).

Part III:  Student Portfolio Morningstar.com Style Reports

UD R.I.S.E. XII
To create and save your portfolio on the Morningstar website, you must first be a registered user of Morningstar.com. If you are not currently a registered user, you may sign up for a 14-day free trial premium membership.  Cancel within 14 days and you will not be charged.  (Sign up at:  http://members.morningstar.com/mk/templates/mkpremium1.html?referid=a3009&vurl=http://www.morningstar.com.)  Be sure to select “Premium Membership.”

Note:  Canadian schools whose securities are not found in the Morningstar.com database may be able to complete the requisite reports by enrolling in a 14-day free trial premium membership to Morningstar.ca at https://members.morningstar.ca/Premium.aspx?Culture=en-CA.
Trial members will need to enter a new portfolio by clicking on the “Portfolio” tab.  When creating the portfolio, you will see three tabs:  Stock/Fund, Bond, and Cash. Click on each tab to enter the various types of holdings into the portfolio as applicable.  All competitors, please note:
· On the Stock/Fund tab, enter ticker, number of shares, purchase date and purchase price.  For competition purposes, you may enter the current date as the purchase date and $1 as the purchase price, but be sure to enter the actual quantities held at 12/31/11.
· On the Bond tab, you must enter the name, quantity, purchase date, purchase price and current price.  For competition purposes, you may lump all fixed income together as one entry, using the current date as the purchase date, 1 as the quantity, and $1 as the purchase price, but be sure to enter the total actual current market value of all fixed income investments held at 12/31/11 as the current price.
· On the Cash tab, you may lump all of your portfolio’s cash and cash equivalents (as of 12/31/11) into one entry, using the current date.

Once you have entered all of your holdings, click on the “Done” button.  You will be able to enter a total of 200 holdings.  If you have more than 200 holdings, it will be necessary to create a second portfolio.  In that case, add the word “continued” to the second portfolio’s name.  

Three Morningstar reports are required for the R.I.S.E. XII Portfolio Competition:  the “Snapshot View,” “X-Ray Stock Style,” and “X-Ray Asset Class.”  To create these reports, go to the Portfolio section of Morningstar.com and follow the steps below for each:

Snapshot View
1.   If you have entered multiple funds into Morningstar, be sure to choose the correct portfolio
      from the dropdown menu on the left under “Portfolio Manager.”  Hover on the “Views” option to
      the right and select “Snapshot.”

2.   Save the Snapshot View report as a pdf titled as instructed in Step 3.

                 -OR-
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      Click on the Export icon to the right (      ) and export the Snapshot as an Excel document. 

3.   Save the report to your hard drive with a document title formatted as follows:

      SchoolName_PortfolioName_SnapshotView

       e.g., UniversityofDayton_FlyerFund_SnapshotView  

X-Ray Stock Style

4.   Hover on the “Tools” option on the Morningstar screen and select “X-Ray Details,” which you’ll

      find sub-titled off “X-Ray.”  (Select Details only; not the entire Overview.)
5.   Click on the “Stock Style” tab.

6.   Save the Stock Style report as a pdf titled as instructed in Step 7.
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                   -OR-
      Click on the Print icon to the right (       ).  When the print window opens, right-click and “select

      all.”  Right-click and “copy.”

      Paste onto a blank Word document with a landscaped orientation.

7.   Save the report to your hard drive with a document title formatted as follows:

      SchoolName_PortfolioName_StockStyle

       e.g., UniversityofDayton_FlyerFund_StockStyle 
X-Ray Asset Class
8.   Hover on the “Tools” option on the Morningstar screen and select “X-Ray Details,” which you’ll

      find sub-titled off “X-Ray.”  (Select Details only; not the entire Overview.)
9.   Click on the “Asset Class” tab.

10.  Save the Asset Class report as a pdf titled as instructed in Step 11.

                   -OR-
       Click on the Print icon to the right (       ).  When the print window opens, right-click and “select

       all.”  Right-click and “copy.”

       Paste onto a blank Word document with a landscaped orientation.

11.  Save the report to your hard drive with a document title formatted as follows:

       SchoolName_PortfolioName_AssetClass

       e.g., UniversityofDayton_FlyerFund_AssetClass 

12.  Send all three reports as email attachments to udrise@udayton.edu by February 27, 2012.

       Subject line of email should read:  Name of Your School Competition Entry (e.g., University

       of Dayton Competition Entry).

13.  Be sure to cancel your free trial membership within the 14-day complimentary period to

       avoid any charges.
Part IV:  Supporting Documentation

UD R.I.S.E. XII
SUPPORTING DOCUMENTATION:

Supporting documentation in the form of brokerage statements will be used to validate the reported information.  All supporting documentation will be treated as CONFIDENTIAL and will ONLY be used for determining the style classification and verifying the risk-adjusted performance calculations.  If you prefer, you may block out the account numbers.

Please photocopy your brokerage statements in their entirety for each month of the competition period (January-December 2011) and mail them to:

Peggy Nicodemus





Davis Center for Portfolio Management





University of Dayton - MH820

300 College Park





Dayton, OH   45469-2282
If your January 2011 statement does not show a beginning (December 2010) portfolio value, please include a copy of your December 2010 brokerage statement as well.

DELIVERABLES:

Your supporting documentation must be received by the University of Dayton by February 28, 2012. 







PAGE  
6

